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 Balrampur Chinni Mills: Board approved buyback of 1 crore shares (4.55% equity) at Rs 180 per share aggregating to Rs 
180 crore. July 3 is record date for buyback. Buyback price is at a premium of 33% to the closing price as on June 23. 

 Shriram Transport Finance: CARE Ratings has reaffirmed its ratings in respect of non-convertible debentures, 
subordinated debentures and commercial papers issued by the company and revised its outlook of the instruments 
issued by the company to 'negative' from 'stable'.  

 Piramal Enterprises: Board approved issuance of NCDs worth Rs 2,590 crore. 

 JMC Projects has secured new orders of Rs 938 crore. This includes water supply projects in Uttar Pradesh totalling Rs 
841 crore and building project in south India totalling Rs 97 crore. 

 Greenply Industries on Covid-19 impact: Gujarat and Nagaland operations were suspended till first week of May, while 
West Bengal facility was suspended till June 7. Despatches could not take place in March and April which were deferred 

Markets rose for a fourth straight session to close at nearly 
four-month highs 

 Buying was seen across the board despite rising coronavirus cases 
in the country and mixed messages from White House trade 
adviser Peter Navarro on the Phase 1 U.S.-China trade deal. 

 

Global & Asian market overview 
 European stocks closed higher as reassurance from the U.S. about 

the phase one trade deal with China, and better than expected 
batch of economic data from the euro area helped offset concerns 
about the spread of coronavirus infections in the U.S. and several 
other parts across the world. 

 US stocks mostly higher during trading, extending the upward 
move seen over the course of the previous session. 

 Asian stocks fluctuated before finishing mostly higher after White 
House trade advisor Peter Navarro clarified that the U.S.-China 
trade deal remains in place and that his earlier comments had 
been taken out of context. 

 

Industry Buzz  
 Banks led by JPMorgan Chase & Co. are in advanced talks for a loan 

of as much as $2.5 billion to finance a proposed delisting of 
Vedanta. The syndicate may include Barclays, Citigroup, Deutsche 
Bank AG and Credit Suisse Group AG, and an informal agreement 
may be reached as early as next week.  

 Adani Power has entered into agreement to acquire 49% stake in 
Odisha Power Generation from AES group for $135 million. Balance 
51% stake will remain with Odisha government. Odisha Power 
Generation operates at 1,740 mega-watt thermal pant. 

 

 

 

 

Indices Close Previous Chg.%   

Sensex Index 35,430.4 34,911.3 1.5% 

Nifty Index 10,471.0 10,311.2 1.5% 

NSEBANK INDEX 22,264.9 21,708.4 2.6% 

NSEAUTO INDEX 6,789.2 6,729.1 0.9% 

NSEIT INDEX 14,680.4 14,463.7 1.5% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,374 509 648 

BSE 1,939 777 23 

 

Indices Close Previous Chg.% 

DJIA 26,156.1 26,025.0 0.50% 

NASDAQ 10,131.4 10,056.5 0.74% 

S&P 500 3,131.3 3,117.9 0.43% 

DAX 12,523.8 12,263.0 2.13% 

CAC 40 5,017.7 4,948.7 1.39% 

FTSE 100 6,320.1 6,244.6 1.21% 

HANG SENG 24,907.3 24,511.3 1.62% 

SSE INDEX 2,970.6 2,965.3 0.18% 

NIKKIE 225 22,549.1 22,437.3 0.50% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

BAJFINANCE 9.28 RELIANCE -1.73 

LT 6.73 BHARTIARTL -1.16 

INDUSINDBK 6.53 VEDL -1.11 

NTPC 5.77 MARUTI -0.80 

HINDALCO 5.43 ---- - 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 64.0 65.1 -1.1 

STOCK FUT 439.4 438.2 1.2 
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to May. All operations at all plants have now begun, albeit at 50-70% capacity utilizations and Gabon operations 
resumed with lower capacity utilization and thereafter have been increased in a phased manner. 

 

    Earnings 4QFY20 
 Asian Paints Q4 (Consolidated, YoY) Revenue down 7.1% at Rs 4,635.6 crore (Est Rs 4,812 crore) Net profit down 2.1% at 

Rs 461.9 crore (Est Rs 512 crore) Ebidta down 3% at Rs 859.7 crore (Est Rs 884 crore) Margins at 18.5% versus 17.8% 
(18.4%).  

 Berger Paints Q4 (Consolidated, YoY) Revenue down 8% at Rs 1,354.8 crore Net profit down 6.41% at Rs 103.7 crore 
Ebidta down 7.62% at Rs 208.4 crore Margins at 15.4% versus 15.3%.  

 Union Bank of India Q4 (Consolidated, YoY) Net Interest Income up 10.6% at Rs 2,878.1 crore Net loss at Rs 2,713 crore 
versus Net loss at Rs 3,331.5 crore Provisions at Rs 3,501.7 crore versus Rs 5,766.2 crore GNPA at 14.15% versus 14.98% 
QoQ.  

 Bank of Baroda Q4 (Standalone, YoY) Net interest income up 40% at Rs 6,798 crore (Est Rs 7,214 crore) Net profit at Rs 
506 crore versus Net loss at Rs 991.4 crore (Est Net loss at Rs 161 crore) Provisions at Rs 6,844 crore versus Rs 5,399 cr 
GNPA at 9.4% vs 10.43% QoQ.  

 

   Indian Macro 
 With adoption of digital modes The Securities and Exchange Board of India (Sebi) is likely to tweak certain regulations 

related to open offers in its board meeting on June 25 by making some amendments to the Substantial Acquisition of 

Shares and Takeover (SAST) Regulations. Sebi may also provide temporary relaxation on the pricing of preferential share 

allotment. The market regulator may allow companies to consider the two-week average price for a preferential 

allotment, instead of the average price of the last six months. It may ask companies acquiring shares through open offers 

to pay 10 percent interest to shareholders in case of a delay. In its February 3 discussion paper, Sebi said that there have 

been instances of open offers getting delayed because of disagreement on valuations, investor complaints, delay in 

making payment by an acquirer upon tendering the shares under the open offer and delay in tendering process. 

 Relaxing compliance requirement for foreign portfolio investors (FPIs), Sebi on Tuesday allowed scanned copies of 

documents for renewing registration till August 31 in the wake of coronavirus pandemic. Earlier, this relaxation was 

given till June 30. In light of the prevailing situation due to COVID-19, the markets regulator received representations 

from various stakeholders about extending temporary relaxation with respect to compliance requirements for FPIs, the 

Securities and Exchange Board of India (Sebi) said in a circular. Accordingly, the regulator has decided to extend the 

relaxations in a situation where FPIs are not in a position to send original and/ or certified documents. Sebi has asked 

depository participants and custodians to process the request for registration, continuance, KYC and any other material 

change on the basis of scanned version of signed documents (instead of originals) and copies of documents which are 

not certified, received from e-mail IDs of their global custodians or existing clients where these details are already 

captured in records or e-mail IDs of new clients received from domains which are duly encrypted. 

 The capital and commodities market regulator Securities and Exchange Board of India on June 23 further relaxed the 

preferential allotment rules for faster fund raising by stressed companies in the current crisis time. SEBI also decided to 

grant exemption for allottees of preferential issues from open offer obligations in such cases, with immediate effect. The 

regulator in its release said this framework is aimed at helping stressed companies raise capital through timely financial 

intervention, at the same time protecting the interest of shareholders. The relaxations introduced are expected to make 

fund raising through preferential allotments relatively easier for stressed companies, it added. 



 
 

 

 

    Global Macro 

 The IHS/Markit US Composite PMI increased to 46.8 in June 2020 from 37 in the previous month, a preliminary estimate 

showed. The reading pointed to the softest contraction in private sector activity in four months, as several firms and 

states began to reopen following the coronavirus lockdown measures. Both manufacturing output (PMI at 49.6 vs 39.8 in 

May) and the services sector (PMO at 46.7 vs 37.5 in May) shrank at slower rate. New orders declined at a softer pace 

despite many firms noting a rebound in demand and the downturn in export orders eased as key foreign markets rose 

their buying activity amid looser lockdown restrictions. Firms continued to cut workforce numbers, albeit at a modest 

rate. On the price front, input and output charges rose for the first time since February. Lastly, sentiment improved with 

the degree of optimism hitting a four-month high amid expectations of a fast economic recovery amid the reopening of 

states. 

 The IHS Markit Flah US Manufacturing PMI increased to 49.6 in June of 2020 from 39.8 in May, beating market forecasts 

of 48. The reading still pointed to a small contraction in factory activity although it was the lowest in three months as 

businesses began to reopen on a larger scale after the coronavirus lockdown. Output and new orders fell at a slower 

pace and job shedding eased in June while backlogs of work continued to be reduced sharply. Alongside a boost to 

business confidence, which was reportedly linked to hopes of a swift return to pre-pandemic new order volumes, firms 

began to increase their output charges in an effort to pass on higher cost burdens to clients. The increase in output 

prices was the first such rise since February. 

 The IHS Markit/CIPS UK Composite PMI rose 17.6 points to 47.6 in June of 2020 from 30 in the previous month and 

above market forecasts of 41, a preliminary estimate showed. It was the largest monthly increase since the series began 

in January 1998. Another fall service sector activity (PMI at 47 vs 29 in May) contrasted with a return to production 

growth among manufacturers (PMI at 50.1 vs 40.7). The easing of restrictions related to the coronavirus had a 

favourable impact on economic activity, with business operations gradually resuming in a number of sectors and staff 

brought back from furlough. Still, underlying demand remained very subdued and cutbacks to client spending had acted 

as continued drag on overall business activity. Finally, business expectations for the year ahead rebounded, with 

confidence reaching a four-month high in June. 

 The IHS Markit/CIPS Flash UK Manufacturing PMI rose to 50.1 in June of 2020 from 40.7 in May, beating market forecasts 

of 45. The reading pointed to a small increase in manufacturing activity, the first in four months, due to higher volumes 

of production, linked to a partial reopening of manufacturing plants. However, total new orders continued to decline, 

with manufacturers often commenting on shortages of new sales to replace completed contracts. Survey respondents 

cited particularly weak demand across the automotive and aviation sectors. Business optimism was the highest since 

September of 2018 amid hopes of a sustained recovery in manufacturing operations from the slump in production 

volumes seen during the initial phase of the COVID-19 pandemic. 

 The IHS Markit Flash Manufacturing PMI for Germany edged up to 44.6 in June of 2020 from 36.6 in May and better than 

market forecasts of 41.5. It is the highest reading in 3 months, due to the effects of easing coronavirus lockdown 

restrictions. However, the reading still pointed to a marked contraction in the manufacturing sector and the 18th straight 

month of falling activity. New orders, output and employment fell at a slower pace while stocks of purchases fell faster 

and supplier delivery times stabilised, following the recent COVID-19-related supply chain disruption. Business 

expectations turned positive for the first time in four months in June but remained subdued by historical standards. 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 350 343 354 361 364 

ASIANPAINT 1665 1629 1677 1713 1725 

AXISBANK 437 426 441 452 456 

BAJAJ-AUTO 2835 2807 2873 2900 2938 

BAJAJFINSV 6214 6007 6298 6506 6589 

BAJFINANCE 2966 2761 3038 3242 3314 

BHARTIARTL 572 568 578 583 589 

BPCL 387 379 390 397 400 

BRITANNIA 3438 3393 3471 3516 3550 

CIPLA 652 644 663 670 681 

COALINDIA 142 141 145 146 148 

DRREDDY 4057 4004 4094 4147 4183 

EICHERMOT 17716 17468 17858 18106 18248 

GAIL 98 97 99 100 102 

GRASIM 615 603 625 636 646 

HCLTECH 569 557 576 589 596 

HDFC 1822 1792 1834 1864 1876 

HDFCBANK 1031 1009 1038 1059 1066 

HEROMOTOCO 2396 2381 2421 2436 2460 

HINDALCO 154 148 157 163 166 

HINDUNILVR 2122 2077 2147 2193 2218 

ICICIBANK 369 360 374 383 388 

INDUSINDBK 509 489 516 535 543 

INFRATEL 226 220 229 235 239 

INFY 704 682 714 736 747 

IOC 88 87 89 91 92 

ITC 185 183 186 187 189 

JSWSTEEL 198 195 201 204 207 

KOTAKBANK 1372 1338 1384 1417 1429 

LT 938 893 954 999 1015 

M&M 504 490 512 526 534 

MARUTI 5818 5768 5912 5962 6057 

NESTLEIND 16315 16008 16518 16825 17027 

NTPC 98 93 99 104 106 

ONGC 85 83 86 87 88 

POWERGRID 181 175 185 190 195 

RELIANCE 1698 1683 1731 1746 1778 

SBIN 190 186 192 196 197 

SHREECEM 22354 21756 22649 23248 23542 

SUNPHARMA 493 485 498 507 512 

TATAMOTORS 102 100 104 106 108 

TATASTEEL 326 323 330 334 337 

TCS 2022 1999 2033 2056 2067 

TECHM 550 539 555 565 570 

TITAN 987 971 997 1013 1024 

ULTRACEMCO 3860 3787 3907 3980 4027 

UPL 455 446 462 472 479 

VEDL 108 107 110 111 113 

WIPRO 216 210 219 225 228 

ZEEL 177 171 182 188 193 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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